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In Re:

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

NORTH AMERICAN

REFRACTORIES COMPANY, et al.,

Debtors.

In Re:

GLOBAL INDUSTRIAL

TECHNOLOGIES, INC,, et al.,

Debtors.

James J. Restivo, Jr., Esq. (Pa. LD. #10113)
Robert P. Simons, Esq. (Pa. I.D. #48892)
David Ziegler, Esq. (Pa. I.D. # 37527)

In Proceedings for a
Reorganization under Chapter 11

Jointly Administered under
Case No. 02-20198-JKF

- Related to Document No. 3889

Document Wo. Y459
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Reorganization under Chapter 11

Jointly Administered under
Case No. 02-21626-JKF

Related to Document No. 5294
vocument No. (02,7“1,

PROPOSED MODIFICATIONS TO

THE THIRD AMENDED PLANS OF REORGANIZATION
DATED DECEMBER 28, 2005
OF NORTH AMERICAN REFRACTORIES COMPANY
AND ITS SUBSIDIARIES

GLOBAL INDUSTRIAL TECHNOLOGIES, INC.

REED SMITH LLP

435 Sixth Avenue

Pittsburgh, PA 15219-1886

412-288-3131

#1829853v2

AND ITS SUBSIDIARIES



SUMMARY OF CHANGES

The following is a summary of changes the Debtors will make to the Plans and related
documents in response to comments and issues raised by various parties. Copies of the
Definitions, the Schedule of Insurance Companies included as Exhibit C to the Definitions, the
NARCO Plan, the GIT Plan and the APG Silica TDP marked to show changes are attached.
Marked copies of the Amended and Restated Settlement and Mutual Release Agreement with
RHI AG have been filed at NARCO Document No. 4407 and GIT Document No. 6146.

CHANGES TO THE NARCO PLAN:

1. Exhibit C to Exhibit 1, “Definitions”, which defines “NARCO Protected Party”, shall be
amended by replacing the “Schedule of Insurance Companies” set forth in such Exhibit C with
the “Schedule of Insurance Companies” set forth in Exhibit I hereto, which has been marked to

show changes.

2. Section 3.1 shall be amended to provide a class for NARCO Workers Compensation

Claims as follows (all new language):

Class Description Status Voting Rights
NARCO Class 3-D NARCO Workers Not impaired Not entitled to vote

Compensation Claims

Section 3.2.3 shall be amended to add a new Section 3.2.3.4 as follows (all new
language):
3.2.34 NARCO Class 3-D NARCO Workers Compensation
Claims. This Class consists of holders of Workers Compensation Claims against
NARCO Entities. All Workers Compensation Claims will be paid in full from
applicable insurance proceeds or state workers compensation programs in
accordance with rules and regulations governing applicable state-mandated

workers compensation systems and programs.

Treatment.  Holders of Workers Compensation Claims are unimpaired, will not

vote and are deemed to have accepted the NARCO Plan.



3. The NARCO/RHI AG Settlement Agreement, attached as Exhibit 5 to the Disclosure
Statement, is amended to read as filed in the United States Bankruptcy Court for the Western
District of Pennsylvania on May 31, 2006 at NARCO Document No. 4407 (Case No. 02-20198 —
JKF).

CHANGES TO THE GIT PLAN:

1. Exhibit 1, “Definitions”, shall be amended to revise the definition of “APG Asbestos
Trust Claims” and to add the definition of “General Refractories” and “Workers Compensation
Claims”, and shall read as follows:
APG Asbestos Trust Claims: Asbestos Claims against any GIT
Protected Party caused by, allegedly caused by, related to or arising out of
exposure to a product or products that were manufactured, installed, specified for
installation, fabricated, sold, supplied, produced; designed, distributed, released or
in any way at any time marketed or disposed of by APG, an APG Subsidiary, or a
predecessor of APG or a predecessor of an APG Subsidiary or by services,
actions, or operations of the foregoing, or caused by, or allegedly caused by any
such product for which any of the foregoing could be liable under any applicable
law, in any case, whether or not arising or allegedly arising, directly or indirectly,
from acts or omissions of any of the foregoing, or their present or former officers,
directors or employees; provided, however, that APG Asbestos Trust Claim(s)
shall not include any Asbestos Claim against General Refractories allegedly
caused by, related to, or arising out of exposure to a product or products that were
manufactured, installed, specified for installation, fabricated, sold, supplied,
produced, designed, used, distributed, released or in any way at any time

marketed or disposed of by General Refractories prior to August 1, 1994. (A



2.

marked copy of this definition is submitted herewith.)

General Refractories: Collectively refers to General Refractories
Company, a Pennsylvania corporation; General Refractories Company of Ohio,
an Ohio corporation; General Refractories Co. of Canada Ltd., a Canadian
corporation; Mapleton Development, Inc., an Ohio corporation; GRE Holding,
Inc., a Delaware corporation; and Dynamic Products Corporation, a Pennsylvania

corporation. (All new language.)

Workers Compensation Claims: Claims, whether asserted or not by
employees of the Debtors, that are subject to the bar of any state-mandated

workers compensation system or program. (All new language.)

Section 3.1 shall be amended to provide a class for GIT Workers Compensation Claims

as follows (all new language):

Class Description Status Voting Rights
GIT Class 3-D GIT Workers Not impaired Not entitled to vote

Compensation Claims

Section 3.2.3 shall be amended to add a new Section 3.2.3.4 as follows (all new

language):

3.2.34 GIT Class 3-D — GIT Workers Compensation Claims.
This Class consists of holders of Workers Compensation Claims against GIT
Entities. All Workers Compensation Claims will be paid in full from applicable
insurance proceeds or state workers compensation programs in accordance with
rules and regulations governing applicable state-mandated workers compensation

systems and programs.

Treatment: Holders of Workers Compensation Claims are unimpaired,

will not vote and are deemed to have accepted the GIT Plan.
A new Article 4.4 of the GIT Plan, entitled “Insurance Neutrality”, shall be added and
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shall read as follows:

4.4  Insurance Neutrality

4.4.1 No Preclusion from Asserting Claims, etc. Nothing in the GIT
Plan, in any of the Plan Documents, or in the Confirmation Order shall preclude
any Entity from asserting in any proceeding any and all claims, defenses, rights or
causes of action that it has or may have under or in connection with any of the
APG Silica Trust Policies, except claims, defenses, rights or causes of action held
by an insurer that are based on or arise out of any “anti-assignment” provision(s)
in such policies. Subject to the foregoing, and to the provisions of Sections 4.4.2
and 4.4.3, nothing in the GIT Plan, in any of the Plan Documents, or in the
Confirmation Order shall be deemed to waive any claims, defenses, rights or
causes of action that any Entity has or may have under the provisions, terms,
conditions, defenses and/or exclusions contained in the APG Silica Trust Policies,
including (but not limited to) any and all such claims, defenses, rights or causes of
action based upon or arising out of any APG Silica Trust Claim that is liquidated,

resolved, discharged, channeled or paid in connection with the GIT Plan.

4.4.2 No Impairment of Rights. Notwithstanding anything to the
contrary in the GIT Plan, in any of the Plan Documents, or in the Confirmation
Order, nothing in the GIT Plan, the Plan Documents or the Confirmation Order
(including any other provision that purports to be preemptory or supervening)
shall in any way operate to, or have the effect of, impairing any insurer’s legal,
equitable or contractual rights under the APG Silica Trust Policies in any respect
other than the enforcement of any “anti-assignment™ provision(s) in such policies.
Subject to the foregoing, the rights of insurers shall be determined according to

the terms of the APG Silica Trust Policies, as applicable.

4.4.3 No Assertion of Preclusion, etc. Notwithstanding anything to the
contrary in the GIT Plan, in any of the Plan Documents, or in the Confirmation
Order, under no circumstances shall any person or Entity be permitted to assert

issue preclusion or claim preclusion, waiver, estoppel, consent, or any other legal
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or equitable theory against any insurer under any APG Silica Trust Policy as to
the existence, enforceability or amount of any APG Silica Claim or Demand on
the basis of the submission, valuation, resolution and/or payment of any APG
Silica Trust Claim by the APG Silica Trust. The submission of an APG Silica
Trust Claim by a claimant, and the valuation, resolution and/or payment of an
APG Silica Trust Claim by the APG Silica Trust, shall be wholly without
prejudice to any and all rights of the parties in all other contexts or forums, and
shall not be deemed (unless otherwise determined by a Court of competent
jurisdiction) to be a triggering event for liability under any APG Silica Trust

Policy.

The GIT/RHI AG Settlement Agreement, attached as Exhibit 7 to the Disclosure

Statement, is amended to read as filed in the United States Bankruptcy Court for the Western
District of Pennsylvania on May 31, 2006 at GIT Document No. 6146 (Case No. 02-21626 —

JKF).

1.

CHANGES TO THE APG SILICA TDP:

EXHIBIT II

Change the phrase “APG Silica Trust Claim Form” in Section 5.2 to “APG Silica Claims

Materials (as defined in Section 6.1, below).”

2.

3.

In Section 5.3(a)(2), replace the first sentence with the following sentence:

All claimants seeking liquidation of their claims pursuant to Expedited Review
shall file the APG Silica Claims Materials, and shall affirmatively state in such
APG Silica Claims Materials that such materials and such claim meet all of the
requirements for Expedited Review.

Replace Section 5.7(b)(2), with the following:
“Significant Occupational Exposure” means employment for a cumulative period of at

least five (5) years with a minimum of three (3) years prior to July 1, 2000, in an
industry and an occupation in which the claimant:

) fabricated on a regular basis refractory products containing

respirable crystalline silica, in a manner that resulted on a regular basis in the
inhalation by claimant of respirable crystalline silica emanating from refractory
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