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APG SILICA TRUST DISTRIBUTION PROCEDURES"

This form of APG Silica Trust Distribution Procedures (the “APG Silica TDP”)
contained herein provide for resolving all APG Silica Trust Claims and Demands (hereinafter
referred to collectively for all purposes of this APG Silica TDP as “APG Silica Trust Claims™)
for which the APG Entities (as defined in the APG Silica Trust Agreement) have legal
responsibility’, as provided in and required by the GIT Plan and the APG Silica Trust
Agreement. The GIT Plan and the APG Silica Trust Agreement establish the APG Silica Trust.
The APG Silica Trustee (as defined and identified in the APG Silica Trust Agreement) shall
implement and administer this APG Silica TDP in accordance with the APG Silica Trust
Agreement. Capitalized terms used herein and not otherwise defined shall have the meanings
assigned to them in the GIT Plan or the related document attached as Exhibit 1 to the Disclosure
Statement.

SECTION 1
Introduction

1.1  Purpose

This APG Silica TDP has been adopted pursuant to the APG Silica Trust Agreement. It
is designed to provide fair, equitable, and substantially similar treatment for all APG Silica Trust
Claims that may presently exist or may arise in the future.

1.2  Imterpretation

Nothing in this APG Silica TDP shall be deemed to create a substantive right for any
claimant.

All provisions that appear in bracketed, boldfaced text currently are subject to negotiation, and may
not be the final terms to be used in this APG Silica TDP.

Legal Responsibility means responsibility for (i) a claim for personal injury caused by exposure to goods
manufactured or sold, or by operations (including installation) conducted by an APG Entity where initial
exposure occurred on or prior to June 30, 2000 involving products containing respirable crystalline silica or
(ii) a claim for personal injury caused by exposure to goods manufactured or sold, or operations (including
installation) conducted by General Refractories on or prior to August 1, 1994, involving products
containing respirable crystalline silica. As used herein, Legal Responsibility does not include responsibility
for workers compensation claims.



SECTION 2
Overview

2.1 APG Silica Trust Goals

The goal of the APG Silica Trust is to treat all claimants equitably. This APG Silica TDP
furthers that goal by setting forth procedures for processing and paying claims generally on an
impartial, first-in-first-out (“FIFO”) basis, with the intention of paying all claimants against any
APG Entity over time as equivalent a share within their respective groups as possible. To this
end, this APG Silica TDP establishes a single schedule of five silica-related diseases (“Disease
Levels™), each of which have presumptive medical and exposure requirements
(“Medical/Exposure Criteria”) and specific liquidated values (“Scheduled Values”).

Claimants asserting claims for mixed-dust pneumoconiosis may not recover from the
APG Silica Trust, but must submit their claims to the APG Asbestos Trust.

No payment may be made to a APG Silica Trust claimant who has previously submitted
claims to the APG Asbestos Trust; provided, however, that such claimant may seek Individual
Review (as described in Section 5.3(b), below) of such claim if the claimant believes that
recovery from both trusts is appropriate. In that event, the APG Silica Trustee may determine
on a case-by-case basis the appropriateness of permitting such claimant to submit a claim in,
provided that the claimant meets the relevant Medical/Exposure Criteria under this APG Silica
TDP.

2.2  APG Silica Trust Claim Liquidation Procedures

APG Silica Trust Claims shall be processed based on their place in the FIFO Processing
Queue to be established pursuant to section 5.1 (a) below. The APG Silica Trust shall take all
reasonable steps to resolve and to pay liquidated APG Silica Trust Claims, as efficiently and
expeditiously as possible, at each stage of claims processing and arbitration.

The APG Silica Trust shall liquidate all APG Silica Trust Claims, other than
Convenience Class APG Silica Trust Claims, that meet the presumptive Medical/Exposure
Criteria of Disease Levels I-V under the Expedited Review process described in section 5.3(a)
herein. Claims involving Disease Levels II-V that do not meet the presumptive
Medical/Exposure Criteria for the relevant Disease Level may undergo the APG Silica Trust’s
Individual Review process described in section 5.3(b). In such a case, notwithstanding that the
claim does not meet the presumptive Medical/Exposure Criteria for the relevant Disease Level,



the APG Silica Trust may, but is not required to, offer the claimant an amount up to the
Scheduled Value of that Disease Level, if the APG Silica Trust is satisfied that the claimant has
presented a claim for the relevant disease level that would be cognizable and valid in the tort
system.

All unresolved disputes over a claimant’s medical condition, exposure history and/or the
liquidated value of the claim shall be subject to binding or non-binding arbitration as set forth in
section 5.10 below, at the election of the claimant, under the ADR Procedures that are provided
in Attachment A. APG Silica Trust Claims that are the subject of a dispute with the APG Silica
Trust which cannot be resolved by non-binding arbitration may enter the tort system as provided
in sections 5.11 and 7.5. However, if and when a claimant obtains a judgment in the tort
system, the judgment will be payable as provided in section 7.6.

2.3  Application of the Payment Percentage For APG Silica Trust Claim

After the liquidated value of an APG Silica Trust Claim is determined pursuant to the
procedures set forth herein for Expedited Review, Individual Review, arbitration, or litigation in
the tort system, the claimant will ultimately receive a pro-rata share of that value based on a
Payment Percentage (as defined in Section 4.1, below). Except as otherwise provided in Section
5.1(c) below for APG Silica Trust Claims involving deceased or incompetent claimants for
which approval of the APG Silica Trust’s offer by a court or through a probate process is
required, and subject to the provisions of Section 4.2, below, no holder of any other APG Silica
Trust Claim shall receive a payment that exceeds the liquidated value of the claim times the
Payment Percentage in effect at the time of payment.

If a redetermination of the Payment Percentage has been proposed in writing by the APG
Silica Trustee to the APG Silica TAC and the APG Silica Future Claimants Representative (who
are described in Section 3.1 below) but has not yet been adopted, the claimant shall receive the
lower of the current Payment Percentage or the proposed Payment Percentage. However, if the
proposed Payment Percentage was the lower amount but was not subsequently adopted, the
claimant shall thereafter receive the difference between the lower proposed amount and the
higher current amount. Conversely, if the proposed Payment Percentage was the higher amount
and was subsequently adopted, the claimant shall thereafter receive the difference between the
lower current amount and the higher adopted amount.



The Payment Percentage may subsequently be adjusted upwards or downwards from
time to time by the APG Silica Trust with the consent of the APG Silica TAC and the APG
Silica Future Claimants Representative to reflect the APG Silica Trust’s assets and liabilities, as
well as the then estimated value of then-pending and future claims and other relevant factors.
However, any adjustment to the Payment Percentage shall be made only pursuant to Section 4.2.
If the Payment Percentage is increased over time, claimants (i) whose claims are subject to the
Payment Percentage, and (ii) who were paid in prior periods under the APG Silica TDP will
receive additional payments. Because there is uncertainty in the prediction of both the number
and severity of future claims and the amount of the APG Silica Trust’s assets, no guarantee can
be made of the Payment Percentage that will be applied to a particular APG Silica Trust Claim.

2.4  APG Silica Trust’s Determination of the Maximum Annual Payment

The APG Silica Trust shall estimate or model the amount of cash flow anticipated to be
necessary over its entire life to ensure that funds shall be available to treat all present and future
claimants, as similarly as possible. In each year, the APG Silica Trust shall be empowered to
pay out all of the interest earned during the year, together with a portion of its principal,
calculated so that the application of APG Silica Trust funds over its life shall correspond with
the needs created by the anticipated flow of claims (the “Maximum Annual Payment”), taking
into account the Payment Percentage provisions set forth in Sections 2.3 above and 5.2 below.
The APG Silica Trust’s distributions to all claimants for that year shall not exceed the Maximum
Annual Payment determined for that year.

In distributing the Maximum Annual Payment, the APG Silica Trust shall allocate the
amount available and use it to satisfy all liquidated APG Silica Trust Claims. In the event there
are insufficient funds in any year to pay the total number of APG Silica Trust Claims liquidated
under the terms of this APG Silica TDP, the available funds allocated to such claims shall be
paid to the maximum extent to claimants in the group based on their place in their respective
FIFO Payment Queue. APG Silica Trust Claims liquidated under this APG Silica TDP for
which there are insufficient funds shall in each case be carried over to the next year and placed
at the head of their FIFO Payment Queue.

2.5 Imndirect APG Silica Trust Claims

As set forth in Section 5.6 below, Indirect Silica Trust Claims (as such term is defined in
the GIT Plan) (“Indirect APG Silica Trust Claims”), other than any claim by an insurer to
recover the payment of a premium, deductible or self-insured retention from the APG Silica



Trust, shall be subject to the same categorization, evaluation, and payment provisions of this
APG Silica TDP as all other APG Silica Trust Claims.

SECTION 3
APG Silica TDP Administration

3.1 APG Silica TAC and APG Silica Future Claimants Representative

Pursuant to the GIT Plan and the APG Silica Trust Agreement, the APG Silica Trust and
this APG Silica TDP shall be administered by the APG Silica Trustee in consultation with the
APG Silica TAC, which represents the interests of holders of present APG Silica Trust Claims,
and the APG Silica Future Claimants Representative, who represents the interests of holders of
future APG Silica Trust Claims. The APG Silica Trustee shall obtain the consent of the APG
Silica TAC and the APG Silica Future Claimants Representative on any amendments to this
APG Silica TDP pursuant to Section 8.1 below, and on such other matters as are otherwise
required below and in Section 2.2(f) of the APG Silica Trust Agreement. The APG Silica
Trustee shall also consult with the APG Silica TAC and the APG Silica Future Claimants
Representative on such matters as are provided below and in Section 2.2(¢) of the APG Silica
Trust Agreement. The initial members of the APG Silica TAC and the initial APG Silica Future
Claimants Representative are identified in the APG Silica Trust Agreement.

3.2 Consultation Procedures

In those circumstances in which their consultation or consent is required, the APG Silica
Trustee will provide written notice to the APG Silica TAC and the APG Silica Future Claimants
Representative of the specific amendment or other action that is proposed. The APG Silica .
Trustee will not implement such amendment nor take such action unless and until the parties
have engaged in the Consultation Process described in Sections 5.7(a) and 6.6(a), or the Consent
Process described in Sections 5.7(b) and 6.6(b), of the APG Silica Trust Agreement,
respectively.

SECTION 4
Payment Percentage; Periodic Estimates

4.1  Uncertainty of Silica-Related Tort Liabilities.
As discussed above, there is inherent uncertainty regarding the APG Silica Trust’s total

silica-related tort liabilities, as well as the total value of the assets available to the APG Silica
Trust to pay APG Silica Trust Claims. Consequently, there is inherent uncertainty regarding the



