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NORTH AMERICAN REFRACTORIES COMPANY

ASBESTOS PERSONAL INJURY SETTLEMENT
TRUST DISTRIBUTION PROCEDURES

The North American Refractories Company Asbestos Personal Injury Settlement
Trust Distribution Procedures (for ease of reference hereinafter the “NARCO Asbestos TDP”)
contained herein provide for resolving all NARCO Asbestos Trust Claims and NARCO Asbestos
Demands cause(i; in whole or in part, by exposure to asbestos-containing products sold by North
American Refractories Company (“NARCO”) or its predecessors, for which NARCO and/or
Honeywell International Inc. (“Honeywell”) and their predecessors, successors, and assigns
have legal liability (hereinafter for all purposes of this NARCO Asbestos TDP defined as
“NARCO Asbestos Trust Claims”), as provided in and required by the North American
Refractories Company First Amended Plan of Reorganization ("Plan”), dated September 15,
2005, and North American Refractories Company Asbestos Personal Injury Settlement Trust
Agreement (for ease of reference hereinafter the “NARCO Asbestos Trust Agreement”). The
Plan and NARCO Asbestos Trust Agreement establish the North American Refractories
Company Asbestos Personal Injury Settlement Trust (“NARCO Asbestos Trust”). The
Trustees of tht; }\IARCO Asbestos Trust (“Trustees”) shall implement and administer this
NARCO Asbestos TDP in accordance with the NARCO Asbestos Trust Agreement. Capitalized
terms used herein and not otherwise defined shall have the meanings assigned to them in the Plan
and the NARCO Asbestos Trust Agreement.

SECTION I
Introduction
1.1.  Purpose. This NARCO Asbestos TDP has been adopted pursuant to the

NARCO Asbestos Trust Agreement. It is designed to provide fair and equitable treatment in



substantially the same manner for all NARCO Asbestos Trust Claims that presently exist or may
arise in the future.

1.2  Effective Date. This NARCO Asbestos TDP shall not be effective until
the NARCO Asbestos Trust Agreement becomes effective, pursuant to Section 8.16 of the
NARCO Asbestos Trust Agreement and the “Effective Date,” for purposes of this TDP, shall be
the date the NARCO Asbestos Trust Agreement becomes effective.

SECTION II
Overview

2.1. NARCO Asbestos Trust Goals. The goal of the NARCO Asbestos Trust
is to treat all claimants equitably and in accordance with the requirements of Section 524(g).
This NARCO Asbestos TDP furthers that goal by setting forth procedures for processing and
paying claims generally on an impartial, first-in-first-out basis, with the intention of paying all
claimants over time based on historical values for substantially similar claims in the tort system.
To this end, this NARCO Asbestos TDP establishes a schedule of seven asbestos-related diseases
(“Disease Levels”), six of which have presumptive medical and exposure requirements
(“Medical/Exposure Criteria”). NARCO Asbestos Trust Claims involving Disease Levels I -
IV and VI — VII have specific liquidated values (“Scheduled Values™), and those involving
Disease Levels, Levels III - VII, have anticipated average values (“Average Values”) and caps
on their liquidated values (“Maximum Values”). The Disease Levels, Medical/Exposure
Criteria, Scheduled Values, Average Values, and Maximum Values, which are set forth in
Section 4.3 below, have all been selected and derived with the intention of achieving a fair
allocation of the NARCO Asbestos Trust funds as among claimants suffering from different

diseases that is congruent with the settlement history of claims against NARCO.



2.2. NARCO Asbestos Trust Claim Liquidation Procedures. All claimants
holding a NARCO Asbestos Trust Claim must file the claim with the NARCO Asbestos Trust in
accordance with the proof of claim provisions of Section 5.1 as provided below. NARCO
Asbestos Trust Claims that are not Pre-Established Claims shall be placed in the Annual
Contribution Claims Fund Processing Queue to be established pursuant to Section 4.1(a) below.
Pre-Established Claims shall be placed in the Pre-Established Claims Fund Processing Queue to
be established pursuant to Section 4.2(a) below.

The NARCO Asbestos Trust shall liquidate all NARCO Asbestos Trust Claims
involving Disease Levels I — IV, VI and VII at the applicable Scheduled Value for those
claimants who opt for the Expedited Review Process described in Section 4.3(a) below and who
can meet the presumptive Medical/Exposure Criteria set forth in that provision..

Alternatively, a claimant may opt to establish a liquidated value for his or her
claim involving Disease Level IIl — VII that is greater than the applicable Scheduled Value by
electing the NARCO Asbestos Trust’s Individual Review Process described in Section 4.3(b)
below. The NARCO Asbestos Trust may determine that the liquidated value of a claim that
undergoes the Individual Review Process is less than or greater than its Scheduled Value, based
on the individual claimant’s ability to satisfy the presumptive Medical/Exposure Criteria. Tht;
liquidated value of a claim that undergoes the Individual Review Process shall not exceed the
Maximum Value for the relevant Disease Level set forth in Section 4.3(b)(3) below; provided;
however, if the claim qualifies as an Extraordinary Claim as defined in Section 4.4(a) below, its
liquidated value cannot exceed the Maximum Value specified in that provision for such claims.

Disease Level V (Lung Cancer 2) Claims and all Foreign Claims as defined in Section 4.3(b)(1)



below may be liquidated only pursuant to the NARCO Asbestos Trust’s Individual Review
Process.

All unresolved disputes over a claimant’s medical condition, exposure history, the
liquidated value of the claim, or whether the claim is a Pre-Established Claim, shall be subject to
binding or non-binding arbitration, at the election of the claimant, under procedures that are
provided in Section 4.10 below and Attachment A hereto [TO BE ATTACHED)]. Disputes that
are not resolved after non-binding arbitration may enter the tort system as provided in Sections
4.11 and 6.6 below. However, if and when a claimant obtains a judgment in the tort system, the
judgment will be payable (subject to the Maximum Annual Payment, Claims Payment Ratio and
the Payment Percentage, if applicable, provisions set forth below) only as provided in Section
6.7 below.

2.3. The Maximum Annual Payment. In each year, the NARCO Asbestos
Trust shall determine and pay out a total of no more than an amount equal to or less than the sum
of (i) the proceeds from any sale of any asset held by the NARCO Asbestos Trust and (ii) the
contribution owed by Honeywell to the NARCO Asbestos Trust for this purpose in that year as
established by-the Plan and Section 2.3(c)(i)of the NARCO Asbestos Trust Agreement,
(“Maximum Annual Payment”) to resolve NARCO Asbestos Trust Claims. As provided for in
Section 4.2(a) below, Pre-Established Claims shall not be subject to the Maximum Annual
Payment, which claims shall be paid from funds separately provided for by the Plan and the
NARCO Asbestos Trust Agreement.

2.4. NARCO Asbestos Trust Claims Payment Ratio. Based upon the claims
settlement history of NARCO and Honeywell and the analysis of present and future claims, a

Claims Payment Ratio has been determined which, as of the Effective Date (as defined in the



NARCO Asbestos Trust), has been set at 60% for Category A claims, which consist of NARCO
Asbestos Trust Claims involving severe asbestosis and malignancies (Disease Levels III — VII)
that were unliquidated as of the Petition Date, and at 40% for Category B claims, which are
NARCO Asbestos Trust Claims involving other asbestos-related nonmalignant disease (Disease
Levels I and II) that were similarly unliquidated as of the Petition Date. The Claims Payment
Ratio shall not apply to any Pre-Established Claims. In each year, based upon the Maximum
Annual Payment, 60% of that amount will be available to pay liquidated Category A claims and
40% will be available to pay liquidated Category B claims that have been liquidated since the
Effective Date.

In the event there are insufficient funds in any year to pay the liquidated claims
within either or both of the Categories, the available funds within the particular Category shall be
paid to the maximum extent to claimants in the particular Category based on their place in the
Annual Contribution Claims Fund Payment Queue described in Section 4.1(a) below based upon
the date of claim liquidation. Claims for which there are insufficient funds will be carried to the
next year where they will be placed at the head of that payment queue.

- The 60%/40% Claims Payment Ratio and its rollover provision shall apply to all
NARCO Asbestos Voting Claims (as defined in the Plan) and shall not be amended until the fifth
anniversary of the Effective Date. Thereafter, both the Claims Payment Ratio and its rollover
provision shall be continued absent circumstances, such as a significant change in law or
medicine, necessitating amendment to avoid a manifest injustice. The accumulation, rollover,
and subsequent delay of claims resulting from the application of the Claims Payment Ratio, shall

not, in and of itself, constitute such circumstances. Nor may an increase in the number of



Category B claims beyond those predicted or expected be considered as a factor in deciding
whether to reduce the percentage allocated to Category A claims.

In considering whether to make any amendments to the Claims Payment Ratio
and/or its rollover provisions, the Trustees should also consider the reasons for which the Claims
Payment Ratio and its rollover provisions were adopted, the settlement history that gave rise to
its calculation, and the forseeability or lack of the forseeability of the reasons why there would
be any need to make an amendment. No amendment to the Claims Payment Ratio may be made
without the consent of the NARCO Asbestos TAC and the NARCO Asbestos Future Claimants
Representative pursuant to the consent process set forth in Section 8.1(b) of the NARCO
Asbestos Trust Agreement.

2.5. Payment Percentage.

2.5(a). Implementation and Determination of a Payment Percentage.
The NARCO Asbestos Trust shall periodically estimate or model the amount of cash flow
anticipated to be necessary over its entire life to ensure that funds will be available to satisty all
NARCO Asbestos Trust Claims in a substantially similar manner. To the extent necessary to
reasonably assure that the NARCO Asbestos Trust will be in a financial position to pay holders
of present and future NARCO Asbestos Trust Claims in substantially the same manner, the
Trustees, with the consent of the NARCO Asbestos TAC, the NARCO Asbestos Future
Claimants Representative and Honeywell, may develop and institute a process for reducing the
payment of the liquidated value of NARCO Asbestos Trust Claims, whereby a claimant will
receive a pro-rata share of the liquidated value of its NARCO Asbestos Trust Claim (the
“Payment Percentage”) after such liquidated value of his or her claim is determined pursuant to

the NARCO Asbestos Trust’s Expedited Review process or the NARCO Asbestos Trust’s



