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QUESTIONS AND ANSWERS ABOUT THE DEBTORS’ CHAPTER 11 CASES

The following is a brief summary of certain basic questions and answers pertinent to the NARCO Debtors’ and
GIT Debtors’ Chapter 11 Cases. This summary is not intended to be a complete discussion of the matters raised in
this Disclosure Statement. You should refer to the remainder of the Disclosure Statement and the appropriate Plan
of Reorganization for a detailed description of the NARCO Debtors’ and GIT Debtors’ respective reorganizations.
Capitalized terms used herein and not otherwise defined shall have the respective meanings assigned to such terms

in Exhibit 1 attached to this Disclosure Statement.
Q. Who is covered by the Plans?

A. The Plans cover North American Refractories Company and its subsidiaries, Global Industrial Technologies, Inc. and
its subsidiaries (Harbison-Walker Refractories Company and its subsidiaries and A.P. Green Industries, Inc. and its

subsidiaries) and other related companies.
Q. Why did the NARCO Debtors and GIT Debtors file their Chapter 11 Cases?

A. A number of business conditions lead to the NARCO Debtors’ and GIT Debtors’ bankruptcy filings. First, the costs
of asbestos litigation for the NARCO Debtors and GIT Debtors (including Harbison-Walker Refractories Company and
A.P. Green Industries, Inc.) rose dramatically from 2000 to early 2002. Second, a recession and deterioration of general
business conditions (especially within the steel industry) culminated in decreased sales, the bankruptcy of large customers,
and reduced cash flows. Additionally, commencing in the fall of 2001, the Debtors were unable to secure working capital
financing.

Q. What is a Chapter 11 proceeding?

A. Chapter 11 is the corporate reorganization section of the United States Bankruptcy Code. The principal objective ofa
bankruptcy case under Chapter 11 is the development and approval by the Bankruptcy Court of a plan of reorganization
which restructures the obligations of the debtors.

Q. How are parties that have a Claim against the Debtors treated in a Chapter 11 proceeding?

A. Tt depends on the type of Claim you have against a Debtor and how that Claim is classified under the applicable Plan.
In general, the Plans divide Claims and Equity Interests that individuals and entities have against the Debtors into separate
classes. The Plans specify the cash or securities of the Debtors that each class is to receive in full satisfaction of such
Claims and Equity Interests and contain other provisions necessary to the reorganization of the Debtors. Depending on
how your Claim is classified, you may receive present or future payments of cash and/or the preservation of your
relationship with the Debtors. You should review this Disclosure Statement to more fully understand your rights under the
Plans.
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Q. What is the process for approving the Debtors’ Plans of Reorganization?

A. As a general matter under the Bankruptcy Code, every class of Claims that is “impaired” under a Plan must vote in
favor of such Plan in order for it to be confirmed by the Bankruptcy Court. A class of Claims is impaired if Claims in that
class are paid under a Plan less than the full value of the Claims or the claimants’ rights are otherwise modified. A class of
impaired Claims is deemed to have accepted a Plan if the Plan is accepted by holders of Claims constituting at least two-
thirds in dollar amount and more than one-half in number of Allowed Claims within such class that vote ona Plan. A
class of impaired Equity Interests is deemed to have accepted a Plan if the Plan is accepted by holders of at least two-
thirds in the amount of Equity Interests in such class of Equity Interests that vote on the Plan.

If the Claims in a class will be paid in full under a Plan, or reinstated, or their legal, equitable and contractual rights are to
remain unchanged by the reorganization, such class will be deemed to be unimpaired and deemed to have accepted the
Plan. Accordingly, holders of such Claims will not be entitled to vote on the Plans.

Q. Can a Plan be approved if one or more of the impaired classes do not vote to accept the Plan?

A. Yes. Chapter 11 of the Bankruptcy Code permits a plan of reorganization to be confirmed if at least one class of
impaired claims votes in favor of the plan. However, if not all impaired classes vote in favor of a Plan, the Bankruptcy
Court must find that the Plan meets a number of statutory tests before it may confirm the Plan. Many of these tests are
designed to protect the interests of holders of Claims or Equity Interests who do not vote to accept the Plan but who will
nonetheless be bound by their provisions if confirmed by the Bankruptcy Court.

Q. What must I do, as a holder of a Claim against a Debtor, to vote my Claim under a Plan?

A. You should read this Disclosure Statement carefully and ensure that you follow the instructions contained in it for
your Claim and that you meet the appropriate deadlines. You also should ensure that you vote timely on each Plan under
which you have a Claim by promptly returning your Ballot. You may wish to consult legal counsel with respect to your

rights.

Q. Iam a current holder of a General Unsecured Claim (other than an Asbestos Claim or Silica Claim) against a

~

Debtor. What will I receive if the Plans are confirmed by the Bankruptcy Court?

A. Ifyou satisfy the requirements to be treated as the holder of a General Unsecured Claim under the NARCO Plan (see
table of NARCO Classified Claims and table of GIT Classified Claims found in Section II hereof and see Section V.A
hereof), you will receive the payment of 90% of the Allowed General Unsecured Claims so long as the total amount of
General Unsecured Claims do not exceed the amount estimated by the NARCO Debtors of $22 million. If you satisfy the
requirements to be treated as the holder of a General Unsecured Claim under the GIT Plan (see above-described tables and
Section V.B), you will receive the payment of 90% of the Allowed General Unsecured Claims so long as the total amount
of General Unsecured Claims do not exceed the amount estimated by the Debtors of $57 million. In no case, however,
will you receive more than 90% of your Claim.

Q. Iam a current holder of an Asbestos Trust Claim or Silica Trust Claim against a Debtor. What will I receive if

the Plans are confirmed by the Bankruptcy Court?
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