UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

Inre: In Proceedings for a

~ Reorganization under Chapter 11
GLOBAL INDUSTRIAL
TECHNOLOGIES, INC., ef al., Jointly Administered under
Case No. 02-21626-JKF

Debtors.

N it S Nt i i el i

SUPPLEMENT DATED JANUARY J( 2007
TO
DISCLOSURE STATEMENT TO ACCOMPANY THIRD AMENDED PLAN OF
REORGANIZATION DATED DECEMBER 28, 2005 OF
GLOBAL INDUSTRIAL TECHNOLOGIES, INC. AND ITS SUBSIDIARIES

This SUPPLEMENT DATED January (g, 2007 (the “Supplement to Disclosure
Statement”) to the Combined Disclosure Statement (“Disclosure Statement”) to Accompany
Third Amended Plan of Reorganization Dated December 28, 2005 of Global Industrial
Technologies, Inc. and Its Subsidiaries (the “GIT Plan”) provides information concerning an
Amendment Dated December 15, 2006 to the GIT Plan (“December 15, 2006 Amendment™). It
is being provided to holders of APG Silica Trust Claims, including those with first exposures to
silica or silica-containing products or materials that occurred between July 1, 2000 and February
14, 2002 who have been added to GIT Class 5-A by the December 15, 2006 Amendment, in
order to provide adequate information to enable them to vote on the GIT Plan, as amended by the
December 15, 2006 Amendment (collectively, the “Plan™). A copy the December 15, 2006
Amendment is attached hereto as Exhibit 1. ANY PERSON WHO PREVIOUSLY VOTED
ON THE GIT PLAN AND DOES NOT WISH TO CHANGE HIS OR HER VOTE
SHOULD NOT CAST A NEW BALLOT.
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A, Amendments to the GIT Plan

The December 15, 2006 Amendment modifies the GIT Plan in three principal ways. As
described in more detail below, it expands the number of holders of APG Silica Trust Claims
included in GIT Class 5-A whose claims will be treated by the APG Silica Trust by adding
claimants whose first exposures to silica or silica-containing products or materials took place
between July 1, 2000 and February 14, 2002. The December 15, 2006 Amendment also provides
additional funding to the APG Silica Trust. Finally, the Amendment clarifies matters relating to
how the APG Silica Trust will pay for deductibles, self-insured retentions and/or retrospective
premiums that may be chargeable in relation to accessing the insurance coverage rights that are

being assigned to the fund APG Silica Trust.

1. Expanded GIT Class 5-A

The December 15, 2006 Amendment expands GIT Class 5-A to include all claims and
demands for personal injuries allegedly caused by exposure to silica or silica-containing products
or materials of A.P. Green Industries, Inc., f/k/a A P, Green Refractories Co. (‘APG”), its
subsidiaries and/or their respective predecessors that began on or after July 1, 2000 and before
February 14, 2002. Accordingly, all claims for personal injury allegedly caused by exposure that
began prior February 14, 2002 to silica or silica-containing products of APG, its subsidiaries,
and/or their respective predecessors will now constitute APG Silica Trust Claims. All APG
Silica Trust Claims are impaired under the Plan and will be resolved pursuant to the terms set
forth in the APG Silica Trust Agreement and the APG Silica TDP in accordance with Section
3.2.5.1 of the Plan.

2. Additional APG Silica Trust Assets
The December 15, 2006 Amendment provides for additional funding to the APG Silica
Trust by assigning to the APG Silica Trust rights to coverage for APG Silica Trust Claims under
policies issued between July 1, 2000 and the Petition Date by certain AIG-member insurance

companies. The Dcbtors belicve that these policies provide insurance coverage for silica-related
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personal injury claims arising from exposure to silica or silica-related products or materials
produced by APG and/or its predecessors and subsidiaries. The Insurers have neither
acknowledged nor agreed that any coverage is or will be available under these policies for any
such claims. The total face-value of the additional coverage being assigned under these policies,
on a single-occurrence basis for products or completed operations liabilities, is $206 million, and
access to that coverage is subject to the payment of approximately $1 million in deductibles.
This assignment will be made on a first-come, first-served basis, with the Debtors retaining the
right to access the same policies for liabilities other than APG Silica Trust Claims. The
aforementioned policies shall be added to the schedule of APG Silica Trust Policies set forth in

Exhibit GIT E-3 of the Disclosure Statement,

The Debtors have also converted certain insurance rights that previously were to be
assigned to the APG Silica Trust into cash that will be used to fund the APG Silica Trust.
Following the October 26-27, 2006 resumed confirmation hearing, the Debtors reached a
settlement agreement with certain of the Travelers insurance companies (collectively
"Travelers"), under which Travelers agreed to buy back from the Debtors all liability insurance
policies that Travelers issued to APG, including those which could provide coverage for personal
injury claims arising from exposure to silica or silica-containing products or materials of APG,
its subsidiaries and/or their respective predecessors. Travelers will pay a total of $4 million to

repurchase these policies; the entire amount of this $4 million will fund the APG Silica Trust.

The Debtors have also agreed to provide additional funding to the APG Silica Trust in the
future, The Debtors will pay a maximum of $500,000 to the APG Silica Trust ten (10) years
after the Effective Date of the Plan. This $500,000 payment is subject to reduction by: (1) the
aggregate sum of all amounts paid to or for the benefit of the APG Silica Trust for APG Silica
Trust Claims under the APG Silica Trust Policies Issued to GIT identified on Exhibit GIT E-3 as
having been issued to RH] America, RHI Refractories America and/or RHI Refractories Holding

Company (the "RHI Policies"); and (2) in the event that a settlement is reached with the issuer of
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an RHI Policy which settlement results in the release, in full or in part, of rights under one or
more of the RHI Policies, the pro-rata share of the settlement payments allocated to the released
RHI Policy(ies). The Debtors believe that this commitment, because of the timing and

contingent nature thereof, will have no adverse affect on their ongoing operations

3. Clarification of Rights and Obligations Concerning the Access of APG
Silica Trust Policy Rights.

The December 15, 2006 Amendment modifies Section 4.2.3. of the GIT Plan to clarify
the rights and obligations of the APG Silica Trust and the Reorganized Debtors with respect to
the APG Silica Trust Policies and the APG Silica Trust Policy Rights. The Plan provides that the
APG Silica Trust will have sole discretion to pursue or access coverage for APG Silica Trust
Claims under any or all of the APG Silica Trust Policies. If the APG Silica Trust pursues such
insurance coverage, and if it is determined that each APG Silica Trust Claims for which coverage
is sought under a particular APG Silica Trust Policy is treated as a separate occurrence for
purposes of insurance coverage, then the APG Silica Trust will be solely responsible for any
resulting obligation arising under or related to such policy for payment of any applicable
deductible, self-insured retention, retrospective premium and/or any other such condition or
payment. If the APG Silica Trust pursues insurance coverage for APG Silica Trust Claims and if
it is determined that all APG Silica Trust Claims for which coverage is sought under one or more
APG Silica Trust Policy are treated as a single occurrence for purposes of insurance coverage,
then the APG Silica Trust will be responsible for payment of any applicable deductible(s), self-
insured retention(s), retrospective premium(s) and/or any other such condition(s) or payment(s)
up to an aggregate amount of $6 million (allocated as $3.5 million associated with the APG
Silica Trust Policies Issued to GIT (addressed in Section 4.2.3(f) of the Plan) and $2.5 million
for all other APG Silica Trust Policies (addressed in Section 4.2.3(¢) of the Plan)).

The aggregate total of applicable deductibles, self-insured retentions, retrospective

premiums and/or other such payments arising out of the APG Silica Trust Policies is not

Page 4 of 7



expected to exceed the foregoing amounts. If those aggregate totals are exceeded, however, the
Reorganized Debtors will be obligated to satisfy any payment obligations resulting from
coverage of APG Silica Trust Claims under the APG Silica Trust Policies in an amount not to
exceed $2 million. The APG Silica Trust will have responsibility for any payment obligations
resulting from coverage of APG Silica Trust Claims that remain after the Reorganized Debtors'
$2 million contribution.

In addition, with the exception of the contingent $2 million contribution by the
Reorganized Debtors described above, the APG Silica Trust will indemnify and hold harmless
the Reorganized Debtors to the full extent that the cost of any deductible, self-insured retention,
retrospective premium, and/or any other such condition or payment relating to the APG Silica
Trust Policies are incurred by or assessed against the Reorganized Debtors as a result of the
pursuit or recovery of such insurance coverage by the APG Silica Trust for APG Silica Trust
Claims

The December 15, 2006 Amendment also clarifies that AIG-member companies will
have rights to offset coverage obligations under such policies covering APG Silica Trust Claims
to the full extent of all applicable deductibles, self-insured retentions, retrospective premiums
and other such payments due under policies issued by the AIG-member companies. Because of
this offset mechanism, the APG Silica Trust is not expected to be required to make actual
payment to the AIG-member companies of the $3.5 million allocated to deductibles, self-insurcd
retentions, retrospective premiums and other such payments arising out of the APG Silica Trust
Policies Issued to GIT. The Reorganized Debtors are not expected to be required to make actual
payment of any such obligations in excess of $3.5 million (out of the maximum aggregate
contribution of $2 million related to all APG Silica Trust Policies). The operation of the offset
mechanism also will have the effect of reducing the payment obligations, as set forth above, of

the APG Silica Trust and/or the Reorganized Debtors relating to the APG Silica Trust Policies
Issued to GIT.
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B. The Supplemental Solicitation Package.

This Supplement to Disclosure Statement, along with the December 13, 2006
Amendment attached hereto as Exhibit 1, is part of a Supplemental Solicitation Package
approved by the Bankruptcy Court by order dated JanuaryJ_é, 2007. The Supplemental
Solicitation Package also contains Voting Instructions, a form of ballot, and a Notice of Resumed
Confirmation Hearing scheduling a date and time for the Confirmation Hearing on the Plan and a
deadline for filing objections to the Plan,

This Supplemental Solicitation Package supplements an initial solicitation package that
the Debtors circulated in January and February of 2006 to holders of APG Silica Trust Claims
alleging first exposure 1o silica or silica-containing products or materials that began prior to July
1, 2000. The Debtors received 5,125 votes from the holders of APG Silica Trust Claims alleging
first exposure to silica prior to July 1, 2000. 4,587 of those claimants, holding $30,153,950 out
of $34,794,450 of the amount those claims, voted to accept the same treatment being proposed to
the holders of APG Silica Trust Claims alleging first exposure to silica on or after July 1, 2000
and on or before February 14, 2002. The Bankruptcy Code provides that GIT Class 5-A, which
consists of all APG Silica Trust Claims, accepts the Plan if its members votc at Icast a majority
in number and two-thirds in amount to accept the Plan. In this case, the holders of the GIT Class
5-A Claims thus far have voted to accept the Plan by 98.94% in number and 97.11% in amount.

Any individual having an APG Silica Trust Claim arising out of exposure to silica or
silica-containing products or materials that bcgan on or after July 1, 2000 and on or before
February 14, 2002 may vote to accept or reject the GIT Plan. Additionally, any individual
having an APG Silica Trust Claim who has previously voted on the GIT Plan may change his or
her vote. Any votes previously cast that are not changed will be counted as previously cast.
ANY PERSON WHO PREVIOUSLY VOTED AND DOES NOT WISH TO CIHANGE HIS OR
HER VOTE SHOULD NOT CAST A NEW BALLOT. Please see the Voting Instructions
contained in the Supplemental Solicitation Package for further details on how to vote on the

Plan.
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Finally, to obtain a copy of the original Disclosure Statement, please call Sharon Ament
at (412) 288-4139 or write to Ms. Ament at Reed Smith LLP, 435 Sixth Avenue, Pittsburgh, PA

15219, or sameni@reedsmith.com.

Dated: JanuaryR{y, 2007 REED SMITH, LLP,

5 Davd leg/éf
David Ziegler (PA 1.D. 37527)
435 Sixth Avenue

Pittsburgh, PA 15219

Phone: (412) 288-3026

Fax: (412) 288-3063

dziegler@reedsmith.com

Counsel for the Debtors
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EXHIBIT 1

UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF PENNSYLVANIA

In re: In Proceedings for a

Reorganization under Chapter 11
GLOBAL INDUSTRIAL
TECHNOLOGIES, INC., et al., Jointly Administered under
Case No. 02-21626-JKF

Debtors.

e N Nt st s et e e’

AMENDMENT DATED DECEMBER 15, 2006 TO THIRD AMENDED PLAN
OF REORGANIZATION DATED DECEMBER 28, 2005 OF
GLOBAL INDUSTRIAL TECHNOLOGIES, INC. AND ITS SUBSIDIARIES

This AMENDMENT DATED DECEMBER 15, 2006 to Third Amended Plan of
Rcorganization Dated December 28, 2005 (“December 15, 2006 Amendment”) of Global
Industrial Technologies, Inc. and its Subsidiaries (the “Debtors”) modifies the Third Amended
Plan of Reorganization filed by the Debtors at GIT Doc. No. 5427 (the “GIT Plan”). The GIT
Plan, together with the December 15, 2006 Amendment is hereinafter referred to as the “Plan”.

L. Amendments that Expand GIT Class 5-A. The GIT Plan is hereby amended by
deleting and replacing the following definitions contained in the GIT Plan and found in Exhibit 1
of the Disclosure Statement:

APG Silica Trust Claims: Silica Claims against any GIT Protected Party
caused by, allegedly caused by, related to or arising out of exposure
(beginning on or before the Petition Datc) to a product or products that
were manufactured, installed, specified for installation, fabricated, sold,
supplied, produced, designed, distributed, released or in any way at any
time marketed or disposed of by APG, an APG Subsidiary, or a
predecessor of APG or a predecessor of an APG Subsidiary or by services,
actions or operations of the foregoing, or caused by, or allegedly caused
by any such product for which any of the foregoing could be liable under
any applicable law, in any case, whether or not arising or allegedly arising,
directly or indirectly, from acts or omissions of any of the foregoing, or
their present or former officers, directors or employees.

APG Silica Trust Policy Rights: All of the APG Debtors’ rights, claims
for coverage, causes of action, or choscs in action for accrued or future
coverage claims, demands, or other entitlements to insurance proceeds,
and any and all extra-contractual rights (including any statutory or
common law bad faith or unfair claim handling rights) arising under or in
connection with (i) each of the APG Silica Trust Policies except for thosc
APG Silica Trust Policies issued to GIT, and (ii) the APG Silica Trust
Policics Issued to GIT, but as to such policies, only on account of APG
Silica Trust Claims or APG Silica Demands. Notwithstanding the
foregoing, APG Silica Trust Policy Rights shall not include: (i) ownership
of the APG Silica Trust Policies; (ii) any rights, claims for coverage,
causes of action, or choses in action for insurance coverage or proceeds in
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connection with any APG Silica Trust Claim or APG Silica Demand
alleging first exposure to silica after the Petition Date; (iii) as to those
APG Silica Trust Policies issued to GIT, ownership of any rights, claims
for coverage, causes of action, or choses in action for accrued or future
coverage claims, demands, or other entitlement to insurance proceeds, and
any and all extra-contractual rights (including statutory or common law
bad faith or unfair claim handling rights) arising under or in connection
with the APG Silica Trust Policies on account of any claims or demands
other than APG Silica Trust Claims or APG Silica Demands; and (iv) as to
those APG Silica Trust Policies (a) with a policy period commencing prior
to June 1, 1985 and (b) issued by Travelers Indemnity Company for the
June 1, 1985-June 1, 1986 policy period, any right or claim for coverage
for any APG Silica Trust Claim within the products and/or completed
operations hazards of such policies because the policy limits relating to
these hazards have been exhausted.

Silica Personal Injury Claim: (i) Any Claim or lawsuit, and (ii) any
debt, obligation or liability (whether or not reduced to judgment,
liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, legal, equitable, bonded secured, or unsecured) whenever and
wherever arising or asserted and in cither case (i) or (ii) for, relating to, or
arising by reason of, directly or indirectly, physical, emotional, bodily or
other personal injury, sickness, disease, death or damages for personal
injury arising out of or based on or attributable to exposure to silica or
silica-containing products or materials (including, but not limited to, any
claim or demand for compensatory damages, loss of consortium,
proximate, consequential, general, special, exemplary or punitive
damages, reimbursement, indemnity, warranty, contribution or
subrogation) beginning on or before the Petition Date (whether or not
diagnosable or manifested at that time). For purposes of this definition,
Silica Personal Injury Claim does not include any claims by any present or
former employee of any of the Debtors for benefits under a policy of
workers’ compensation insurance or for benefits of any state or federal
workers’ compensation statute or any other statute providing
compensation to an employee from an employer.

2. Amendment that Increases Assets in the APG Silica Trust. The definition “APG
Silica Trust Policies Issued to GIT” contained in the GIT Plan is hereby amended to read as
follows:

APG Silica Trust Policies Issued to GIT: The liability insurance
policies that are identified on Exhibit GIT E-3 to the GIT Plan that were
issued to GIT, "RHI AMERICA," "RH} REFRACTORIES AMERICA"
and/or RHI REFRACTORIES HOLDING COMPANY.

3. Amendments that Clarify Issues Relating to the Access of APG Silica Trust

Policy Rights. Sections 4.2.3(a). 4.2.3(c), 4.2.3(e), and 4.2.3(f) of the GIT Plan are hereby
deleted and replaced with the following:

4.2.3(a) Within thirty (30) days after the Effective Date, the APG
Debtors shall transfer to the APG Silica Trust the right to receive
approximately $35.5 million in proceeds from the APG Settlement Fund
(approximately $4 million of which is from the settlement with certain
Travelers insurance companies which remains subject to Bankruptcy
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